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Peerless Motor Car Corporation and Subsidiary 

Companies 

Consolidated Balance Sheet 


September 30, 1932 


ASSETS 


Cash in banks and on hand. 

Securities owned (at not more than quoted market values at September 30, 1932) 
Notes and accounts receivable, less reserve: 


Sundry customers’ accounts. $ 34,468.63 

For capital stock sales. 7,781.25 


Inventories, at estimated net realizable values. 


$ 102,445.53 
88,810.50 

42,249.88 

5,598.44 


Fixed assets, as valued by Board of Directors as at October 1, 1931: 

Land.-. ; . 450,730.00 

Buildings, machinery and equipment, net of allowance for depreciation. 453,290.95 904,020.95 

Prepaid insurance, taxes, etc. 4,265.68 

$1,147,390.98 

LIABILITIES 


Accounts payable.... $ 9,211.75 

Accrued taxes.-. 41,265.52 

Reserve for workmen’s compensation insurance and contingencies. 62,072.83 


CAPITAL 

Capital stock, par value $3 per share: 

Authorized 750,000 shares 


$ 112,550.10 


Issued and outstanding (exclusive of 169,825 treasury shares) 266,914 shares... 
Capital surplus. 


800,742.00 

234,098.88 


1,034,840.88 


$1,147,390.98 

PEERLESS MOTOR CAR CORPORATION, 

New York, N. Y. 

We have examined the accounts of PEERLESS MOTOR CAR CORPORATION and its subsidiary 
companies as at September 30, 1932, and we certify that, subject to the correctness of the valuation for land, 
buildings and equipment as indicated, the above consolidated balance sheet and annexed consolidated income 
and capital surplus accounts, in our opinion, set forth the combined financial position of the companies as at 
September 30, 1932 and the results from their operations for the year then ended. 

LYBRAND, ROSS BROS. & MONTGOMERY 

New York, November 10, 1932. 






























Consolidated Income Account 

For the year ended September 30, 1932 

Sales of cars, parts, etc....-. $ 432,411.29 

Cost of sales, selling and general expenses, plant maintenance, repairs, taxes, etc. 643,495.68 

Depreciation of buildings and equipment. 17,625.88 661,121.56 

Loss from operations. 228,710.27 

Interest income and miscellaneous.... 63,200.00 

Net loss for year. $ 165,510.27 


Consolidated Capital Surplus Account 

September 30, 1932 

Balance of capital surplus, October 1, 1931.-.-. $1,908,143.43 

Add: Adjustment resulting from reduction in par value of 326,739 shares of 

capital stock from $10 par value to $3 par value. 2,287,173.00 

4,195,316.43 

Deduct: 

Reduction in book value of fixed assets as determined by appraisal of 

Board of Directors as at October 1, 1931.$2,478,472.67 

Excess of cost over $3 par value of 59,825 shares of capital stock pur¬ 
chased during year. 29,662.50 

Loss resulting from buildings dismantled. 34,775.63 

Charge-off of engineering and development costs. 185,140.48 

Cash distribution to stockholders of $4 per share on 266,914 shares.. 1,067,656.00 

Loss for year ended September 30, 1932. 165,510.27 3,961,217.55 

Capital surplus, September 30, 1932. $ 234,098.88 






























December 27, 1932 


To the Stockholders of 
PEERLESS MOTOR CAR CORPORATION: 

Iu submitting herewith a consolidated balance sheet as of September 30, 1932, the close of the fiscal year, 
of your corporation and its subsidiaries, together with the consolidated income and surplus accounts for the year 
ending on that date, the Management desires to explain briefly the changes which these statements indicate have 
taken place during the last year in the company’s affairs. 

By the latter part of 1930, the Management foresaw that the competition in the medium priced automobile 
field, due to the diminishing demand and the excess capacity and resultant over-production in the industry, would 
become so intense that profitable operation would be impossible. It was also realized that similar conditions would 
prevail in the low priced market; furthermore. Peerless lacked the resources considered necessary to enter that 
field. It appeared that the future of Peerless depended upon creating a product which, because of its distinctive¬ 
ness and appeal, could be produced and marketed profitably in limited quantities. Accordingly, models of twelve 
and sixteen cylinder automobiles, unique in mechanical design and of striking appearance, were developed. In the 
Fall of 1931, before plans for the production of this new line of automobiles had been completed, the Management 
came to the conclusion that general conditions did not warrant risking the company’s capital in the venture. 

While the purchase commitments which the company had made for its 1930 models were considered extremely 
modest at the time, it became apparent before the end of 1930 that the marketing of these automobiles would be 
difficult. A policy of general retrenchment was inaugurated and expenses were radically reduced. Fortunately it 
was possible, with minor inexpensive changes, to keep the models well up-to-date for the 1931 and 1932 markets,’as 
well as to secure price concessions from the suppliers of parts. The liquidation of this inventory, during a period of 
declining prices, with a dealer organization that was rapidly becoming depleted by business failures, presented a 
very difficult problem. The Management feels, however, that this task has been accomplished with a minimum loss. 

During this period, unprofitable Factory Sales Branches, located in various cities, were discontinued. At some 
of these locations, long term leases, entered into by prior Managements, were in effect. The cancellation of these 
leases was effected on a favorable basis. 

When it was decided in the latter part of 1931 that the continuation of the manufacture of automobiles was too 
hazardous, the Management commenced, and has continued, efforts to locate through ownership or lease, some 
other business in the company’s property in Cleveland in order to utilize the available plant facilities. 

In accordance with the approval of the stockholders at a special meeting on November 16, 1931, and in order 
to reduce taxes, the fixed assets were transferred to a wholly owned subsidiary corporation, the Peerless Company; 
the automobiles and parts were transferred to another wholly owned subsidiary. The Peerless Motor Company, and 
the par value of your stock was reduced from Ten Dollars ($10.00) to Three Dollars ($3.00) per share. The value 
of the Corporation’s fixed assets was written down on the company’s books Two Million, Four Hundred Seventy- 
Eight Thousand, Four Hundred Seventy-Two Dollars and Sixty-Seven Cents ($2,478,472.67). While this 
made a material difference in the book value of the stock, it has not affected the actual value of the stock and has 
resulted in substantial savings in taxes. 

During the last two years the company purchased two large blocks of stock, aggregating approximately one- 
third of its outstanding stock, at a price of Three Dollars and Fifty Cents ($3.50) per share. For that reason the 
Directors felt that the same offer should be made to all stockholders, and although the Directors did not recom¬ 
mend that the stockholders sell their stock, stockholdings representing about seven per cent of the then outstand¬ 
ing stock were purchased by the company as a result of this offer. 

During the past year cash distributions aggregating Four Dollars and Fifty Cents ($4.50) per share have been 
made to stockholders. The last distribution of Fifty Cents (50c) per share, payable on November 10, 1932, is not 
reflected in the statements herewith submitted. After payment of this distribution and providing for all known 
liabilities, it will be noted that the value of the stock is largely represented by the stock in the subsidiary companies 
which own the real estate and fixed properties. Taxes and the maintenance of these properties constitute a heavy 
burden, and the Management is endeavoring to sell or lease them or to utilize these properties to the best advan- 
tage of the stockholders. In the meantime efforts are being made to secure further reductions in taxes and other 
expenses. 

We believe that the history of most other concerns in the automotive field during the last two years has dem¬ 
onstrated that the policy of your corporation has been a wise one and that it was to the best interest of the stock¬ 
holders to make these distributions of surplus instead of jeopardizing the company’s entire resources in an effort 
to compete with larger companies under the existing conditions. 

Respectfully submitted on behalf of the Board of Directors. 


J. A. BOHANNON, 

President and General Manager. 





